List of verifications done while finalizing the accounts of --------- Pvt. Ltd. as on 31stMarch, --------- & conclusion therefrom.
Basics

1. Appointment letter obtained and Letter of Engagement issued.

2. Audit program was drafted by -------- & audit conducted as per the program.
3. Audit was carried out in --- sessions – From ---- to and From ---- to-----

4. Audit team comprised of --------- Team leader supported by ------------ under supervision of ---------- Audit Manager & --------- Partner in Charge.
5. Audit documentation comprises both soft & hard copies – either prepared by us or obtained from the client.

6. The Audit materiality was decided before commencement of Audit for Financial statements as a whole, Class of transactions, Account balances Disclosures & Performance. It was revised during the audit – if required.  (SA 320)
7. The sampling of transactions was done by using Benford model, Selective sampling & random sampling – as per the transactional requirements. (SA 530)
General Verifications - 
8. The Internal Audit report, Statutory Audit report, Cost Audit report, Secretarial Audit report & GST audit report for the period from ----- to -------- were checked & important points were noted. 

9. The internal controls were checked and assessed for the effectiveness and inadequacies. Five basic components were checked – 

· Control Environment

· Risk Assessment

· Control Activities

· Information and Communication

· Monitoring
The controls were found to be in place considering the nature and size of the business. 

10. IFC-FR audit was duly conducted as per Audit program & check list.
Specific verifications - 
11. Opening balances were duly checked with previous year Balance Sheet as on --------- & found to be correct. 
12. The increase in share capital was verified with bank entry & return of allotment. The information on MCA portal was checked to verify filing. The penalty for late filing is properly considered in accounts. Compliance with Section 42 & 62 of the Companies Act 2013 was verified with the CS of the Company namely ----------. The disclosure in the Balance Sheet was checked.  
13. All secured loans from Bank & NBFC were verified, reconciliation checked & balance confirmation obtained. Compliance with the sanction conditions was checked. The disclosure in the Balance Sheet was checked.  
14. The unsecured loans are from directors, shareholders & others were checked. Compliance with the provisions of Section 73 & 74 of The Companies Act 2013 was verified with the CS of the Company namely ----------. The disclosure in the Balance Sheet was checked.
15. Creditors- The scrutiny of the accounts was done on sample basis. Balance conformations available were checked. No major discrepancies were found. The creditors are not distinguished between MSME & Non MSME units since the relevant information is not available with the Company. The interest required to be paid for payment to MSME units after the statutory period of 45 days as per the provisions of MSMED Act 2006 is not ascertainable & not provided in the Books of accounts.  
16. Related parties amongst the creditors were identified. The accounts were checked & the disclosures required as per Section 188 of the Companies Act 2013 were found to be proper. The reporting of such transactions is made in Form AOC-2 attached to the Board report. 
17. Government liabilities – GST, TDS, TCS, PF, ESI, Gratuity & other employee benefits were checked. The year end liabilities were further checked with the payment challan in the subsequent period. The unpaid liabilities – disputed or undisputed – are reported in the Audit report & CARO 2016.
18. No tax provision is required in the view of losses. 

19. Outstanding liabilities checked, verified and list obtained. The disclosures made in the Balance Sheet were checked.
20. Year end provisions for salary, wages, and expenses duly verified. The disclosures made in the Balance Sheet were checked.
21. Contingent liabilities in respect of Warranty claims, Bank Guarantees outstanding, unascertainable penalties-fines-interest in respect of defaults with compliance requirements & payment defaults etc. are reported separately. 

22. In respect of ascertainable penalties-fines-interest, the amounts are calculated with reasonable accuracy & reported as non-provision affecting the amount of profit/loss as reported by the Company and where material, the Audit report is suitably modified.
23. Fixed Assets – Addition to the fixed asset were checked with the relevant bills. Treatment of GST thereupon checked. Sale of assets checked and profit or loss on sale is verified. Asset capitalisation from captive consumption checked and verified. Depreciation as per Company Law and Income Tax checked. Fixed assets verified with the fixed asset register. No major discrepancies found. Title deeds in respect of immovable property checked.
24. Investments – Physically verified, provision for diminution considered.

25. All operative and non – operative bank A/cs checked and reconciled, conformation obtained.

26. All fixed deposits and recurring deposits with the banks were physically verified, interest and TDS checked.
27. Sundry Debtors – Confirmation available with the company were verified. The scrutiny of the debtors was done on sample basis. Aging of the debtors was checked. Provision for bad debts was not required.

28. Cash – Cash was verified physically on ------- and found to be correct. Cash insurance and cash-in-transit insurance were for sufficient amount and the policies are in force. Separate cashier is available. Indemnity is not taken from the cashier.

29. Loans and Advances - Loans and Advances were checked for the value receivable with the relevant documents. 

30. Physical stock taking was done on ----------. No major discrepancies were found with book records. The stock records are commensurate with the size and nature of industry. The stock records are not linked with accounting system. Valuation of stock is done as per AS- 2.                     The quantity of WIP could not be physically verified due to lack of technical knowledge and hazardous process. Stock quantity and value is certified by the management.
31. Stock statement submitted & certified by the Management is duly verified with available stock records. 
32. Deposits with government authorities were checked with relevant records and found correct.

33. Deferred Tax asset was recalculated for the entire period and corrected.

34. Sales of goods & services is covered under GST. Sample vouching was done by following Benford analysis & also random sampling and quantities were traced with the stock records. Export sales were checked with custom documentation, foreign exchange gain / loss was duly recorded.

35. Interest and dividend received were checked and found correct.
36. Scrap sales was checked with excise records and TCS accounting.

37. In case of Domestic purchases, sample vouching was done by following Benford analysis & also random sampling. Imported purchases were checked with custom documentation, bank payment advice and clearing agent documentation. Profit / Loss on exchange was duly recorded. Pending letters of credit were checked. Quantities were checked with stock records. 
38. Verification of Cash & Bank transactions was done on random sampling basis & Journal entries on selective sampling basis. The concept of materiality was considered.
39. Salary, wages were checked with the attendance records and the other records maintained by the HR department. PF, ESI was duly checked. Group gratuity provision was not made. Actuarial valuation is not available. 
40. Manufacturing expenses and power & fuel expenses were checked with relevant bills. Relevant provisions for unpaid expenses is made in the books.
41. Repairs & Maintenance were checked for the possibility of capitalisation.
42. Selling & administration expenses were checked from propriety angle, authorization, documentation & relevance.
43. The ledger scrutiny was done. The completeness, accuracy and validity of the data was ascertained.

44. Final Balance sheet & Profit & Loss Account were checked with the Trial balance & found to be correct.

45. Cash flow was checked with the Final Balance sheet & Profit & Loss Account.
46. The Balance sheet, Profit & Loss account, Cash flow statement & Notes to Accounts are drawn in conformity with Schedule III of the Companies Act 2013.

47. The Accounting policies & other disclosures made in the Final accounts including Notes to Accounts are in conformity with Schedule III of the Companies Act 2013.
48. CARO audit points were duly checked & reported.

49. Compliance with Accounting standards & other pronouncements of ICAI was checked. A separate report on the Compliance of Accounting standards is prepared & enclosed. 
50. The audit was conducted as per the guidance made available in Standards of Auditing. A separate report on the Compliance of Standards of Auditing is prepared & enclosed.
51. Outside evidence was obtained wherever necessary & possible.

52. Internal audit function is carried out without appointing external agency and cannot be relied upon to a great extent.

53. The system of budget and forecast is rudimentary and cannot be relied upon.

54. Comparison of the results with the previous year & other analytical procedures were followed.
55. Though the company has suffered losses during the current year, its going concern status is not affected at all. All the parameters of Going concern were duly checked & vetted. 
56. Accounting estimates regarding inventory valuation, depreciation, and accrued income were checked and found to be correct.

57. Management Representation Letter obtained regarding Statutory Audit and Tax Audit.

On the basis of above, we can conclude that the Balance Sheet and Profit & Loss Account and Cash flow statements along with the disclosure of Accounting policies & Notes to the Accounts give true and fair view of the state of affairs of the company and loss for the year.
Chartered Accountant.

