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Accounting Standards




Ut is an (Q@cwm‘my Standard?

Guidelines vegarding the Principles and HNetheds to be chosen out of
sevoval altornatives in preparation of “Ceneral @ww@&a GFinancial

Statements’”.
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Wt is an (ﬂmwm‘my Standard?

S Genoral pupese financial statements ave prepared by applying Heccunting
Standards with adepled. Seceunting Pelicics .

% Aecounting policies vefev lo specific accounting piinciples and metheds adepled

% Jhere is no single set of accounting policies which ave applicable to all the




Qﬁy Aeeounting Standamvds?

lo adept Heccunting pelicies which ave mest suited lo theiv business
o Ofen cntsprises [l difent Sleccunting peles, uscs of Financial
Statements /aw we /m@lzlem—
> Comparability of Financial Statements.
> Reliabilily ¢f Financial Statements.




Qﬁy Aeeounting Standamvds?

® Qu ovdev to standwrdive the diverse accounting policies and ensuve

wm/mmé/él&% and w/méngy o /ma/wm/ statements Fhe Qustitute o
Chartoved Hecountants of Undia (VCAQ) has issued Aeccunting




) %e/mm@@/wm@
% Je have comparability of financial statements of different enteiprises.

2 %Wm/m@gmmm.
) %WW/MWMWMW@/WM%WWM




Applicability

of
Accounting Standards




Seeounting Standards Board

9 QOAQ veceqniving the need le hamenize the diverse accounting pelicics
and praclices constituted an Aecounting Slandard Poard (ASDB) on
21 Al 1977.

o ASB is vespensible for formulation of Hecounting Slanduards in Undia.







General Purpose Ginancial Statements

% Ghe toumn includes —
1. QPalance-sheet
2. Prefit and Qess account
3. Cash Flow Statement

. Eaplanany e founing pat thee.




Susts /| Socielies dem @f@mk@%%% ien A,
HNenduw Yndivided Famdlies
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cability of Yd AS | AS

Fer @W/@W/QW
(Pot. Y. as well as Public Yd.)

l

Applicability as per
Regulators viz.
MCA/RBI/IRDEA

Fev Hen Company Entities

Applicability as per
ICAI guidelines




Spplicaitty of SAGS to Companies

%) Fhe Centval Government in excreise of s powers undew the Companies (Aet, HEA

has nelified the Companies (Aeeounting Standards) Rules, 2021 and Cempanies
(Undian Aecounting Slandards) Rules, 2015 and amendments therele.

% Fhese Rules contain the Aecounting Standardls to be complied with by the companies.
% (hov the pupese of applicabilily of Cempanies (Aeecounting Standards) Rules 2021

and Cempanies (Yudian HAeeounting Standards) Rules 2015 companies ave divided
as fellows

» Ud AS Companies- Companies (Yudian Aeeounting Standards) Rules 2015

» Hen Qud AS Companies - Companies (Hecounting Standards) Rules 2021




Accounting Standards

applicable to
MSMEs
Non Company Entities




pplcabilty Socounting Standd

9 HAecounting Standards (AS) issued by QEAR ave applicable to Jon-
% Fhe Ceunedl, at its 100th meding, hld on Hareh 15-19, 2021 has vevised
the classification of Hiero, Small and Hedium Entilies (HSNs) veferred

os Devel T/, UL and W cnttics. Fhie ASB of UA censidered the
vewision @/ cvitevia to achieve Mmpﬂﬂmﬁm and ease @/ d@my business é/y

2 Fhe classification of Nen-cempany enlities is divided inte fowr Jevels Jevel I,
Qevel UL (Hedium Sive Endities), Jevel QL. (Small Sive Entities) and
Dewel " (Hiere Sive Entities)




Seeounting Standardls qpplicable to HSHe5s

9 HSH s = Qevel @R, Devel I and Jevel Ff Enlities
WW(@@MZZOQO.

9 Fhe Apnouncement ineludes details of exvemplions/velaxations to

SN s and the guidance on tansitioning between levels. Fhe
CAnnouncement has included the (ﬁ%aelwﬂm 7.




Qovel @ Entities
O ﬂm—wmmwmwwwm%m(f@ﬂwﬁmy
as Qevel @ entities:
,@mmmmmm@mmmw%mmwm
exchange, whelhev in Qudia ov culside Qndia.

» Banks (including @@—%%Wa Panks), Financial Qustitutions ov enditics
T ”»

pﬁ/le/m&myw”wmmmm industvial ov business activities, whese

W@WWW)W@& 250%%@%%@%6/&%@
eleccusgieccuaupd




Qovel @ Entities

w CAU entities mywy@d i comimeveial, industvial ov business activities /mﬂmy
bovwewings (including public deposils) in exeess of Rs. 50 Crore at any lime

» Jevel Q@ entities ave w%mwf lo &@m//z% i /{M with all the ﬁw@zmémy
Standards.




Qovel QR Eontities (Medium Stz ontities)
% Hen-company entities which are not Yevel Y entilies but fall in any ene
ov mee ¢f the following categories ave classified as Jevel U entilies:
FWWWWWM,WwWMM, whese twnever
(excluding other ineeme) execeds Rs. 50 Crorve but does not exceed Rs. 250

w AU entities mywym in commereial, industvial ov business activities /m@my
bovwewings (including pablic depesits) in excess of Rs. 10 Crore hut does not
W.




Qovel QIR Eontities (Small Sive Entities)

. %M—W%WMMMWWWWQWQMQM
UL bt fall in any ene v mere of the fellewing calegories ave classified as
Qevel QR entilies:

FWWWWWM,WwWMM, whese tunever
(exeluding othev ineeme) exceeds Rs. 10 Crove but does not exeeed Rs. 50

» AU entities mywym in commercial, industvial ov business activities /m@my
bovowings (including public depesils) in excess of Rs. 2 Crore but does not
W.




Qewel QY Entities (Mievo Size Sniities)

and Qevel QA ave censidered as Jevel 1Y entilies.




SAdditional vequivements to comply

» Diselosure by way of @ nele that it is @ SN and Yevel — of HSIH > and
b HSHE covered in Jevel A ov Yevel QAL ov Yevel LY, had qualified for any
exemplion ov velaxation previcusly but no lengev qualifies fev the velevant exemplion e

velaxation in the ewvvent aceounting /MW, the velevant standards ov vequirements




CAdditional vegunements to comply
w SN covered in QM@WWM, ceases lo b so eovered and gels
covered in Yevel A ov Yevel QA ov Yevel EY. the entily will net qualify for
W/MWMWWMZ@Z@MQM, W/WWZ%W&Z@&@WMW
Qeovel  for twe consecutive years. Similav is the case in vespect of an entily,
which has been coveved in Qevel QR ov Yevel YRR and subsequently, gels
coveved undev Qevel I ov Qevel QY-

» Y an entily ecvered in Yevel A ev Yevel QI ev Yevel Y apis net to avail of
the exemplions ov velaxalions available to that Jevel of entities in vespect of any
but net all of the Aecounting Standards, it shall disclose the Standard(s) in
W%Mﬁmmmmﬂ%ﬂmmwmm




SAdditional vequivements to comply

» Y an enlily covered in Qevel I ov Yevel YL ev Yevel T epts net to avail
any one cv mete ¢f the exemplions cv veluxations avadable lo that QYevel of entilies,

,@mmmmmwmmmmmmmmpmmmmm
WW”“W‘

w AL 15, Emplayee Dengits, exemplions/ velaxalions ave avadlable te Jevel 7
and Qovel QI entitios, undev two sub-classifications, viy., (i) enlitios whese
average number of persons amployed during the yeav is 50 v moe, and (ii)
90.




Compliances and Relaxations
for Level I, Ill and |V Entities






MSME%20Exemptions.xlsx

Ad 10 — M, @MM@W”WM
DPaa 57-

A entowpiise is eneowraged lo disclese the fellewing:
@)  the caviging ameunt of lemporarily idle PP ;
b)  the gross caviping ameunt of any fully depreciated P PE that is still in use ;

o) fov each vevalued class of PPE, the caviying ameunt that weuld have heen

d)  the caviging ameunt of PPE velived frem aclive use and nel held fov dispesa.
Semplion to Yovel QI and Y Gnilies




SIS 11 -Fhe Efect of Bhanges in Goreign
Ewehange Rates

DPara V-
Diiseleswre s alse encowraged of an enlily’s @w&y/b C wveency Pisk

Hanagement Peliey.
oemplion to Yovel QA and Y Gnilies




AS 13 Qwestments

Para 35()):

@#wl disclosuves as specifically vequived by the velevant statute




S 19 ~Gnploges Pt

* Jeeve Hen-campany enlilies may net disceunt eontvibuticns that fall due
mete than VQWWWMWMW.

* Qn case @/ INGCYO IO -COMparniy entities, Ma@%/w'éém and measwvement

Sowemption to Yevel R, I3 and Y Entities




AcS 19 —Feases

* e Nen-company entilies are cxempled from cortain disclesures as
vegards o Hinimum Qease Payments, Jease avangement details ele.

Cxemption to Qevel 3, % and B Enttes v diforent paras




AS 22 —Aecounting for Fases on Ypeome

= Cnlities shall apply the vequivements of AS 22, Aeecunting for Fazes

= O the ﬂ’m oecasion, when a %m—wm/m/% mé&‘% yeé& dmy&%&@d as

Qevel QY entity, the accumalated defevved taw assellliability appeaving in




90 d{ii) ol
- A W.W)m%-eq e
petney " M: |
ﬂymﬁzmm/é
(f any): e e
in the statement -
eceqnised of prefit and loss N
MWZ/L@
/wu@d

) losses veveised and less
in the statement
" impaiument o profit duving the pevied
the
(
¥

= A encowraged, vequired deseviplion
/M/WM
WWM%W
K .y
g ' 25@WWMZ?M%W. "
wQMW@WwQM@;m o dscoplion o
ﬁ of o : W




AS 26 —mparment of Fissets

% Cnlities ave allowed te measwre the Value in use’ on the basis ¢f reascnable
estimale é/ww@/ instead @/ wﬂz/@wémy the valwe in use Zz% /zwwmf valwe
iecﬁm'%w.

0 @W cheoses lo measwre the “Value in use’ by not using the present vatue
lechnigue, the velevant provisions of SAS 25, such as discount vale dle., would
net. applicable te Yevel QAL entiles.

KNete: AcS 25 s net applicable to Qovel QY Cntities




% (hov eacl dass of provisien, an enteypiise should diselose:
» lhe cavuying ameunt at the beginning and end of the peviod ;
» ameunts used (i.c. incurred and charged against the provision) during the pevied ; and
b unused ameunts veversed duing the pevied.

Exemplion to Qovel O3, QY and Y Enities




o Pava 67: Ap enterpise should disclese the follewing fov each class of
oy
> a i descplicn o e e o the chlgaticn and the expeced iming f any rcsling
culflows ¢f eccnemic benefils ;

W AN indication @/ the uncertainties about these @Mﬂ@aﬂ@. Qyhere neeessaty le /@wwmfa

Jutuwre events, as addvessed in pavagraph 11; and

pmm%wwmm,wmm%wmmmm
xemplion to Qovel Y, YA and Y Endities




Conclusion



Conelusion

) Q is vespensibitily of Hanagement le prepare General Pupese Financial
Statements.

% Jhere ave vory fow vegulators (Other than RPY, AQRDEA, SEBY

wheve-by nen-company enlities have been mandated lo follow (%wmémy

Standards issued by YA,




Gonelusion

EQQ@QQWQWQ{ZMWWM%MMW@@@M'
o fellewed by entities, auditer has lo quali !
W@W. fay




GBollow YCEAR Publication

Accounting Standards:
Quick Referencer for
Micro Non-company Entities
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The Institute of Chartered Accountants of India
(Set up by an Act of Parliament)
New Delhi




PERFECT — The Mantra of Success

A satisfying Professional Career

Professionalism
Effectiveness
Regularity

Firmness
Evaluation ( Self )
Conduct

Time consciousness




sbzaware@icai.org
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